











Promotin sponsibility in
Business for a Secure Future

Supplier Diversity

At Takeda, our supplier diversity program allows us to invest in
the communities in which we live, work and serve by purchasing
goods and services from a diverse range of businesses.
Partnering with small or diverse suppliers contributes to our
mission by giving Takeda access to new and innovative products
and services and supports our overall values and corporate
commitment to responsibility and sustainability. It also provides
overall value within our procurement process by optimizing
price, quality and availability of products and services.

Takeda was awarded Corporation of the Year by Diversity
Alliance for Science, which promotes economic growth of small
and diverse businesses and improving the quality of patient
care. Nominated by one of our suppliers, we were recognized

PRPORATION |
jOF THE YEAR |

Diversity Alliance for Science Awards ceremony
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for our contribution to the development of small and diverse
suppliers. We are proud of this recognition and the social impact
our procurement has on the economy.

Making Procurement Sustainable — Applying Our Supplier
Code of Conduct

Takeda has been actively implementing its Supplier Code of
Conduct with new and existing suppliers beginning in FY2015
when those suppliers were being considered for business as part of
Procurement’s strategic sourcing process. In FY2015, nearly 1,000
suppliers, including over 120 of the company’s top suppliers,
committed to advancing Sustainable Procurement at Takeda.
These suppliers acknowledged Takeda’s commitment to the UN
Global Compact and to advancing sustainable business practices,
and supportive of continuing on this journey collaboratively with
Takeda. Takeda will continue to implement the Supplier Code and
further integrate sustainability into its procurement practices in
FY2016. The Takeda Supplier Code of Conduct is generally aligned
to the Pharmaceutical Supply Chain Initiative Principles, and covers
areas including the environment, human rights, labor practices
and safe work, data privacy, anticorruption and business practices,
animal welfare and management systems.

The Supplier Code of Conduct:
http:/ [www.takeda.com|company/[suppliers/

Environmental Responsibility

Takeda Environmental Action Plan: medium-term global targets (from FY2005 levels)
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Reduce CO2 emissions Reduce NOx emissions
from energy sources by 20% by 75%
by 25%

Reduce SOx emissions

607% 30%

Reduce the volume Reduce the volume
of final waste disposal of fresh water used
by 60% by 30%

Environmental Responsibility

Conserving the environment, as well as the health and safety
of our employees and communities, is integral to our mission
of better health and a brighter future for people worldwide.

Takeda has promoted environmental activities with mid- and
long-term vision by Takeda Group's Environmental Action Plan,
which includes a numerical target of 18% reduction of CO2 in
FY2015 from FY2005 level. The achieved 21% exceeds the
target significantly as a result of our efforts.

InJune 2015, Takeda established a new Environmental
Action Plan. To achieve our goals targeted for FY2020, we
will promote company-wide reduction and comprehensively
address global environment, accident prevention and
employees’ occupational health and safety.

Takeda has also joined the largest global business movement
to address climate change by endorsing Caring for Climate
(C4C), an initiative led by the UN Global Compact, the UN
Environment Programme and the secretariat of the UN
Framework Convention on Climate Change. Takeda is only one
Japanese pharmaceutical company participates in C4C, which
has member of 450 companies from 65 countries. Through
Takeda'’s efforts to address climate change and publicly

report on our progress, and by capitalizing on engagement

opportunities for C4C signatories, we aim to advance the
vital role business can play in moving towards low-carbon,
climate-resilient and green economic pathways.

In addition, Takeda is one of the 700 companies,
organizations and individuals who formally supported the
historic Paris Climate Change Agreement by signing the Paris
Pledge for Action. By joining the pledge, businesses, cities,
investors and other signatories promised to ensure that the
Paris Agreement’s goal—Ilimit global temperature rise to less
than 2 degrees Celsius—is met or exceeded.
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Consolidated Statement of Operations

Takeda Pharmaceutical Company Limited and Subsidiaries
Years ended March 31, 2016 and 2015

Million JPY Thousand USD
2016 2015 2016
IFRS IFRS IFRS
Revenue ¥1,807,378 ¥1,777,824 $16,137,304
Cost of sales (535,405) (520,990) (4,780,402)
Gross profit 1,271,972 1,256,834 11,356,893
Selling, general and administrative expenses (650,773) (612,613) (5,810,473)
Research and development expenses (345,927) (382,096) (3,088,634)
Amortization and impairment losses on intangible assets associated with products (125,140) (176,402) (1,117,321)
Other operating income 25,081 107,181 223,938
Other operating expenses (44,386) (322,158) (396,304)
Operating profit (loss) 130,828 (129,254) 1,168,107
Finance income 21,645 15,357 193,259
Finance expenses (31,931) (32,878) (285,098)
Share of profit (loss) of associates accounted for using the equity method (3) 1,337 (27)
Profit (loss) before tax 120,539 (145,437) 1,076,241
Income tax benefit (expenses) (37,059) 2,403 (330,884)
Net profit (loss) for the year ¥ 83,480 ¥ (143,034) $ 745,357
Attributable to:
Owners of the Company ¥ 80,166 ¥ (145,775) § 715,768
Non-controlling interests 3,313 2,741 29,580
Net profit (loss) for the year ¥ 83,480 ¥ (143,034) $ 745,357
Earnings per share IPY UsD
Basic earnings (loss) per share ¥ 102.26 ¥ (185.37) $0.91
Diluted earnings (loss) per share 101.71 (185.37) 0.91

Note: « The U.S. dollar amounts in this report represent translations of Japanese yen, solely for the reader’s convenience, at the rate of ¥112=USS$ 1, the approximate exchange rate on March 31, 2016.

« Takeda has adopted International Financial Reporting Standards (IFRS) from fiscal 2013 ended March 31, 2014 and the disclosure information in this material is based on IFRS.

For consolidated financial statements and notes to consolidated financial statements, refer to the “Consolidated Financial Statements Under IFRSs and Independent Auditor’s Report”:

http: | [www.takeda.com [investor-information |
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Consolidated Statement of Financial Position

Takeda Pharmaceutical Company Limited and Subsidiaries
Years ended March 31, 2016 and 2015

Million JPY Thousand USD
2016 2015 2016
IFRS IFRS IFRS
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment ¥ 551,916 ¥ 526,162 S 4,927,821
Goodwiill 779,316 821,911 6,958,179
Intangible assets 743,128 939,381 6,635,071
Investment property 26,626 30,218 237,732
Investments accounted for using the equity method 10,016 10,425 89,429
Other financial assets 149,548 241,323 1,335,250
Other non-current assets 18,975 52,192 169,420
Deferred tax assets 170,773 154,506 1,524,759
Total non-current assets 2,450,298 2,776,120 21,877,661
CURRENT ASSETS
Inventories 254,010 262,354 2,267,946
Trade and other receivables 415,379 444,681 3,708,741
Other financial assets 108,600 61,275 969,643
Income taxes recoverable 15,192 22,148 135,643
Other current assets 64,145 63,225 572,723
Cash and cash equivalents 451,426 652,148 4,030,589
Subtotal 1,308,752 1,505,830 11,685,286
Assets held for sale 65,035 14,243 580,670
Total current assets 1,373,787 1,520,072 12,265,955
Total assets ¥3,824,085 ¥4,296,192 $34,143,616
LIABILITIES AND EQUITY
LIABILITIES
NON-CURRENT LIABILITIES
Bonds and loans ¥ 539,760 ¥ 629,416 S 4,819,286
Other financial liabilities 102,120 70,105 911,786
Net defined benefit liabilities 84,867 91,686 757,741
Provisions 34,421 47,075 307,330
Other non-current liabilities 71,032 78,778 634,214
Deferred tax liabilities 123,469 156,132 1,102,402
Total non-current liabilities 955,668 1,073,191 8,532,750
CURRENT LIABILITIES
Bonds and loans 228,464 99,965 2,039,857
Trade and other payables 191,089 170,782 1,706,152
Other financial liabilities 37,168 42,105 331,857
Income taxes payable 43,133 41,071 385,116
Provisions 115,341 418,587 1,029,830
Other current liabilities 226,899 238,469 2,025,884
Subtotal 842,094 1,010,978 7,518,696
Liabilities held for sale 15,119 5,846 134,991
Total current liabilities 857,213 1,016,824 7,653,688
Total liabilities 1,812,882 2,090,016 16,186,446
EQUITY
Share capital 64,766 64,044 578,268
Share premium 68,829 59,575 614,545
Treasury shares (35,974) (18,203) (321,196)
Retained earnings 1,523,127 1,601,326 13,599,348
Other components of equity 327,944 430,305 2,928,071
Equity attributable to owners of the Company 1,948,692 2,137,047 17,399,036
Non-controlling interests 62,511 69,129 558,134
Total equity 2,011,203 2,206,176 17,957,170
Total liabilities and equity ¥3,824,085 ¥4,296,192 $34,143,616
For consolidated financial statements and notes to consolidated financial statements, refer to the “Consolidated Financial Statements Under IFRSs and Independent Auditor’s Report”:
http:/ /www.takeda.com [investor-information |
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Eleven-Year Summary of Selected Financial Data

Takeda Pharmaceutical Company Limited and Subsidiaries

Million JPY Thousand USD
2016 2015 2014 2013 2012 2011 2010 2009 2008 2007 2006 2016
IFRS IFRS IFRS IFRS J-GAAP J-GAAP J-GAAP J-GAAP J-GAAP J-GAAP J-GAAP IFRS
Revenue ¥1,807,378 ¥1,777,824 ¥1,691,685 ¥1,557,005 ¥1,508,932 ¥1,419,385 ¥1,465,965 ¥1,538,336 ¥1,374,802 ¥1,305,167 ¥1,212,207 $16,137,304
Research and development expenses 345,927 382,096 341,560 321,323 281,885 288,874 296,392 453,046 275,788 193,301 169,645 3,088,634
Operating profit (loss) 130,828 (129,254) 139,274 64,994 265,027 367,084 420,212 306,468 423,123 458,500 402,809 1,168,107
Profit (loss) before tax 120,539 (145,437) 158,851 133,068 252,478 371,572 415,829 398,546 576,842 625,379 517,957 1,076,241
Net profit (loss) attributable to owners of the Company 80,166 (145,775) 106,658 148,583 124,162 247,868 297,744 234,385 355,454 335,805 313,249 715,768
Per share amounts (JPY and USD)
Basic earnings (loss) ¥ 102.26 ¥ (185.37) ¥ 135.10 ¥ 188.21 ¥ 157.29 ¥ 314.01 ¥ 377.19 ¥ 289.82 ¥ 418.97 ¥ 386.00 ¥ 35347 S 0.91
Diluted earnings (loss) 101.71 (185.37) 134.95 188.17 157.26 313.96 377.14 289.80 — — — 0.91
Cash dividends 180.00 180.00 180.00 180.00 180.00 180.00 180.00 180.00 168.00 128.00 106.00 1.6
Non-current assets ¥2,450,298 ¥2,776,120 ¥2,976,607 ¥2,821,151 ¥2,298,034 ¥1,200,150 ¥1,250,400 ¥1,284,604 ¥ 605,487 ¥ 714,788 ¥ 670,324 $21,877,661
Current assets 1,373,787 1,520,072 1,592,536 1,231,405 1,278,996 1,586,252 1,572,874 1,475,584 2,243,792 2,357,713 2,371,970 12,265,955
Total assets 3,824,085 4,296,192 4,569,144 4,052,556 3,577,030 2,786,402 2,823,274 2,760,188 2,849,279 3,072,501 3,042,294 34,143,616
Non-current liabilities 955,668 1,073,191 1,225,755 1,080,423 753,433 213,150 230,051 234,242 98,035 168,978 158,444 8,532,750
Current liabilities 857,213 1,016,824 802,754 633,847 751,731 436,596 428,477 472,106 428,711 442,407 488,227 7,653,688
Equity 2,011,203 2,206,176 2,540,635 2,338,286 2,071,866 2,136,656 2,164,746 2,053,840 2,322,533 2,461,116 2,395,623 17,957,170
Number of shareholders 265,421 269,127 308,360 278,845 304,628 256,291 236,480 196,437 149,478 112,113 108,111 —
Number of employees 31,168 31,328 31,225 30,481 30,305 18,498 19,654 19,362 15,487 14,993 15,069 —
Note: « The U.S. dollar amounts in this report represent translations of Japanese yen, solely for the reader’s convenience, at the rate of 112=US$1, the approximate exchange rate on March 31, 2016.
« Employees working in Takeda Pharmaceutical Company Limited and its consolidated subsidiaries. From fiscal 2010, ended March 31, 2011, the numbers are indicated on a full time
equivalent basis.
« Takeda has adopted International Financial Reporting Standards (IFRS) from fiscal 2013 ended March 31, 2014 and the disclosure information in this material is based on IFRS. According to
this adoption, the previous year’s information is also based on IFRS.
« Account names under IFRS. Names in J-GAAP correspond to names in IFRS as follows: *Net sales/Revenue *Operating Income | Operating profit *«Income before income taxes and minority
interests | Profit before tax *Net income [Net profit attributable to owners of the Company Earnings per share/Basic earnings per share *Diluted net income per shareDiluted earnings per
share *Net assets/Equity
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Ethical Drugs: Revenue by Region Key Social Responsibility Dat

Takeda Pharmaceutical Company Limited and Subsidiaries Takeda Pharmaceutical Company Limited and Subsidiaries
Years ended March 31, 2016 and 2015

Billion JPY
Z?FL(; 2(I)F1R§ Reported Yo¥ Repo£t§?6c/r20(\)lv1t2 Underl%??ec/?c%tg Labor e e o
Number of employees Total 31,168 31,328 31,225
Net sales ¥1,592.8 ¥1,527.6 ¥ 65.3 4.3% 4.8%
Japan 535.1 553.2 (18.2) (3.3) (2.8) Japan 9:291 9.612 9,554
United States 495.3 394.9 100.4 25.4 14.3 Overseas 21,877 21,716 21,671
Europe and Canada 283.5 287.1 (3.6) (1.2) 3.0 Ethical drugs 28,762 28,761 28,672
Emerging Markets 279.0 292.4 (13.4) (4.6) 7.0 Consumer healthcare 500 457 461
Russia/CIS 61.5 79.5 (18.0) (22.7) 4.6 Other businesses 1,906 2,110 2.092
Russia 43.3 56.2 (12.9) (29.7) 9.1 — _ — - - — = -
. ) Note: Employees working in Takeda Pharmaceutical Company Limited and its consolidated subsidiaries on a full time equivalent basis
Latin America 66.0 80.1 (14.0) (17.5) 8.7
Brazil 37.4 46.2 (8.8) (23.5) 7.8
Asia 116.6 102.4 14.1 13.8 8.4
China 63.2 53.0 10.3 16.2 11.1 .
Other 34.9 30.3 45 14.9 2.4 Environment
Royalty income and service income 55.8 86.9 (31.1) (35.8) (29.4) Total input energies 8,245 million MJ 8,387 million M) 8,725 million MJ
Japan 6.6 8.1 (1.5) (18.7) (28.8) Fresh water used 5,591 thousand m3 6,186 thousand m3 6,673 thousand m3
Overseas 49.3 78.8 (29.6) (37.5) (29.4) CO2 emissions 407 kilotons of CO2 415 kilotons of CO2 418 kilotonsof CO2
Total ethical drugs revenue ¥1,648.7 ¥1,614.5 ¥ 34.2 (2.1) 3.2 NOX (nitrogen oxides) emissions 88 tons 94 tons 300 tons
Ratio of overseas ethical drugs revenue 67.1% 65.2% 1.9pt . .
- — - - - SOx (sulfur oxides) emissions 18 tons 14 tons 106 tons
Note: « Revenue amount is classified into countries or regions based on the customer location.
« Effective from fiscal 2014, the company changed the regional classification to ensure consistency with its global organizational structure Dust emissions 2 tons 2 tons 26 tons
(previous “North America” was divided into “United States” and “Canada”, and “Canada” and previous “Europe” were integrated into “Europe and Canada”).
« Other region includes Middle East, Oceania and Africa. Amount of waste generated 38 kilotons 44 Kilotons 42 kilotons
PRTR-designated substances released into the atmosphere (Japan) 32 tons 40 tons 34 tons
Ethical Drugs: lobal Major Products’Sales
Years ended March 31, 2016 and 2015 Cash donations ¥2,442 million ¥1,489 million ¥3,220 million
Billion JPY Takeda Science Foundation research grants ¥1,663 million ¥1,516 million ¥1,520 million
Product 2?F1R2 2?;;5) Reported YoY Rep°§§$§,§g’f'§ U“dﬂ'gig?gggqtg Sho‘shisha Foundation s.cholarships ¥85 million ¥105 million ¥102 million
VELCADE ¥162.0 ¥152.7 ¥ 93 6.1% (4.2)% Institute for Fermentation, Osaka, research grants ¥404 million ¥396 million ¥407 million
LEUPRORELIN 124.4 124.0 0.4 0.3 0.5
PANTOPRAZOLE 100.8 103.7 (3.0 (2.9) (2.0)
LANSOPRAZOLE 89.5 102.9 (13.4) (13.1) (15.2)
ENTYVIO 86.2 27.8 58.3 — 199.1
CANDESARTAN 84.8 125.7 (41.0) (32.6) (33.4)
DEXILANT 75.1 62.3 12.8 20.6 11.9
AZILVA 59.0 45.4 13.7 30.1 30.1
NESINA 48.9 44.3 4.6 10.5 10.4
COLCRYS 46.5 58.8 (12.4) (21.0) (28.9)
ULORIC 42.5 33.2 9.3 28.1 16.7
AMITIZA 37.3 32.0 5.3 16.7 5.7
ADCETRIS 27.6 22.9 4.8 20.8 27.6
TRINTELLIX* 24.5 13.6 10.9 79.9 63.7
TAKECAB 8.4 3.2 5.2 161.0 161.0
NINLARO 4.0 — 4.0 — —

Note: Royalty income and service income are included in 2015 and 2016.
* The trade name in the United States was changed from BRINTELLIX to TRINTELLIX starting June 2016.
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Corporate Information

as of March 31, 2016

Takeda Pharmaceutical Company Limited

Founded June 12,1781 American Depositary Receipts (ADR) :
Date of Incorporation  January 29, 1925 Eat'r? (ADR:gTRgi:OZﬂ the-Counter)
. - xchange: ver-the-Counter,
Share Capital ¥64,766 million Symbol: TKPYY
Number of Shareholders 265,421 CUSIP: 874060205
Common Shares Issued 790,284,095 Depositary :
Independent Certified KPMG AZSA LLC The Bank of New York Mellon
Public Accountants Ginsen Bingomachi Bldg. 3-6-5, Kawara-machi, 101 Barclay Street, New York, NY 10286, USA
Chuo-ku,Osaka-shi, Osaka 541-0048, Japan DR Shareowner Contact:
Stock Exchange Listings  (#4502) Tokyo, Nagoya, Fukuoka, Sapporo Non-U.S. Callers: 201-680-6825
Administrator of the Mitsubishi UFJ Trust and Banking Corporation U.S. Callers: (888) 269-2377
Shareholders’ Register ~ 4-5 Marunouchi 1-chome Chiyoda-ku, Tokyo 100-8212, Japan URL: http:/ /www.adrbnymellon.com
Principal Shareholders (10 largest shareholders)
Shareholders No. of shares held (1,000) % of shares outstanding
Nippon Life Insurance Company 50,760 6.42
The Master Trust Bank of Japan, Ltd. (Trust account) 36,308 4.59
Japan Trustee Services Bank, Ltd. (Trust account) 33,223 4.20
JP Morgan Chase Bank 380055 30,670 3.88
Takeda Science Foundation 17,912 2.27
Barclays Securities Japan Limited 15,000 1.90
State Street Bank West Client-Treaty 505234 13,741 1.74
JP Morgan Chase Bank 385147 11,358 1.44 For further information, please contact
Japan Trustee Services Bank, Ltd. (Trust account 7) 10,903 1.38
STATE STREET BANK AND TRUST COMPANY 505225 10,044 1.27 Head Office
1-1, Doshomachi 4-chome Chuo-ku, Osaka-shi,
Monthly Stock Price Range (Tokyo Stock Exchange) Osaka 540-8645, Japan
Stock Price (IPY) —— TOPIX Close TOPIX Tel: +81-6-6204-2111
7,500 2,500
Fax: +81-6-6204-2880
6,000 — 2,000
| I all=g= ug=" I N I ! I ! Tokyo Head Office
4500 m! u Ll LTI [l NS 1,500
2 o 0 0 o || = o g ||l g == == = o~ N 12-10, Nihonbashi 2-chome Chuo-ku, Tokyo
3,000 < o e e - 1000 103-8668, Japan
] — _ L~
Tel: +81-3-3278-2111
1,500 500
Fax: +81-3-3278-2000
0 0
Month = 4 8 12 4 8 12 4 8 12 4 8 12 4 8 12 4 8 12
Year 2010 2011 2012 2013 2014 2015 2016 URL

Monthly Trading Volume http:/ /www.takeda.com/
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* TOPIX (Tokyo Stock Price Index) is an intellectual property that belongs to the Tokyo Stock Exchange, Inc. (TSE). All the rights to calculate, publicize, disseminate, and
use the index value are reserved by the TSE.
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